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SUMMARY

Toe strategio inportance to the US of Latin American oivil avistion lies
in tie substa#iigl contribution it could make to the military airlift cspedbilie
%3es of the Westarb Heaisphers, This potential contribtution has been enghenced
by the rapid postwar developuent of Latin American sirlines and the near
‘standardization of their squipment with Ufemanufectured transports of types
in surrent use by US airlines. Letin American sirlines, moreover, ceuld serve
s ready vehicles for access to importamt raw materials rcquired by the US in
%ime of m. l«ﬁ.w pr«ant 'g}.ésn ﬁi‘ibei‘»ut'ion uith the US in u’vh#ion uﬁhrt is
also s airem\am&. of pulii.i.:-ie;i- iﬁparﬁmc ‘c-o thsns. This sssociation has
furthered accepiance by many Latia Ameriocan o;x;ﬁtrina of the baslic ;ri.miphn of
P8 sir policy and resulded im the gdep’cian by such coumtries of formulas for use
in bilatersl civil air negotiations which are consonant with US ti’és for come,
potitive opportunity in internstional oivil aviation. Latin Awsrican civil
aviation is of ecomomic importance to the US as a medium for US cspital invest-
nint, 85 & direct cutlet for the U3 ;irenﬂ industry, a8 a pro&.uecr‘or foreign
exchange Tor Latin Ameries and therefore a stabilising fector in imternatiomal
trade.

P Latin American oivil aviation has experienced « rapid development A!‘;n the
postwar period, largely as s result of U5 financisl, technical and aduutional
sid, The purchass st low cost of relstively modsrn US surplus siroraft and

ﬁgipnmt has enabled Latin American scheduled airlines to acquire s fleet of
)
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spproximately 700 transport uﬁun of all types, of which 8B percent are of
U2 mamufasture, Of these, 480 aircraft are at lesst as large and as modern as
ﬁc BC-3. The extent of postwer sirline expansion is evidenced by the fact
What the Euiléngo scheduled by South American airlines in 1948 was sbout seven
m tat flown in 1940, while Middle Americsn sirlines more thm ‘tnblod their
mutim during the ssme period. km Latin Ameriosn scheduled g&l;ug- new
m’&s ﬁéﬁtii;ghtly 1ess than 20 percent of that flewn by all uhcduled Us
M§io and juternation.)l carriers and about 11 percent of the w?;d ‘tatg}. of
Mhﬁ cperations (exoluding the USSR).

98 influence in Latin Americen nintim has decressed te some extent mince
o war, & trend which may continue. Although the curremt gradual shﬁiuzttim
of Latin Auerican civil aviation : sdvantageous to the US, 1t hes also reduced
the finenoial and technical dependencs of these countries upon the U8 in matters
of air transport, Meny Latim Auerican countries mow require that their sirlines
be substantially owned and effactively sontrolled by nationals. 58’ atock hold-
foge {n Latin keriem‘-flu{; airlines have therefore been appreciably reduced
with & consoquent reduction im US influence over the mffaire of these companies,

U8 intercats will be adversely affocted if internationsl uifiine cmpoﬁtion
in Latin America becomes sufficiently intense to creste s substantisl tremd
toward Latin Awerican protection of national-fleg sirlimes against the compatition

of heavily subsidised foreign air carriers, The virtusl aonopdly of international
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services into Latin Amerios held by US airlines in 1945 has alresdy been dissi-
ptted by both the inoreased eh litx of Latin Aserican airlines to provide inter-
- ﬁ' W";i;nmrﬁ
mational services and the sstablishment * ix Mrop.mAs to or through
hﬁn Americs. Although there is mot yet & marked trend toward restrioction of »
fareign airlines, intc:rnationsl competition has ceused some Latin Americap
eountries to seak aoosptance in bilatoral civil air megotistions of restrictive
iﬁneiplm; such as limitation of the flight frequencies of fcrﬁigx carriers
sperating into thetir territory and arbitrary divisfon of air traffic between
their own carriers und those of other naticonlitiss gpuratigg over eompetitive
routes. Severtl Latin Ameri?m governments bave even attempied to ﬂany “Fifth
Mdﬁn‘* rights %o forsign airline competitors over certainm segeents of a
somaon international route. While these efforts have been largely unsuccesaful,
they are worthy of note as being in oppesition to basio U3 policy rcg;mﬂin; ine
teroationsal ;ﬁitien. Should & movement of this nature make appreciable hesdwasy
in Latin Americs, it would give impetus %o & tremd for restriction of foreign
- abrea

operating rights which inAcmii g concern to the US in other areas of the world
and which could sventurlly affeot the ability of US cerriers to compete success~
felly over world rouses,

Az additional factor which mey tend to decremse US influence in Latin

Jmerican civil aviation in the future is the donluatiozi of ourrencies in the

k>

Approved For Release 2000/0BSECREWDP67-00059A000500020004-O



S SE(RY

Approved For Release 2000/08/23 : CIA-RDP67-00059A000500020004-0

$%erling aress and tls scaroity of dollars in Latin America. As & resuls, the
purchiss of new types of Qritlnh snd Buropesn alr transport equipment will be
adv:.ﬁt&mu; and Anerican airoraft manufasturers probéialy will encounter grows
S.u; sales rolf.l‘hsnen from Latin Amwricen airlines, Should this trend beoome
marked, it oould put an end to the stendardisation of Latin American airline
Qquipug& yith US type siroraft, thereby reducing tie effectivensss to the US

of Latin American sirlif¢ assistance in s major emergency.
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